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STOP INFLATION! 


Before the just and durable peace the churches have 
declared for can be secured, before the Six Pillars of 
Peace that many church people throughout the land have 
been discussing can be built, there are some hard battles 
to be won—on the home front as well as abroad. Unless 
the fascist tendencies in our national life can be checked 
we will win the war overseas only to find ourselves under 
a modified form of fascism at home. One of the battles 
that will decide the outcome is now being fought over 
the issue of inflation. It will be lost unless sufficient 
reserves move in on the side of democracy and peace. 

If you have been keeping out of this battle because you 
don’t understand the question; if you don’t know why 

- Congress is giving you the inflation you don’t want, 
_what the lineup is on subsidies and taxation, or what 
these issues have to do with our religion, you will find 
here the essential facts on these points, boiled down to 
the briefest possible space. 


THE DANGER ; 
« The currency inflation that the last war brought to 
_ Germany bankrupted most of her middle class and threw 
most of her workers into hopeless unemployment. In 
Site: desperation these people became the lieutenants 
_ and the mass followers of Hitler. To us the war brought 
~ eredit inflation which in due time cut the dollar in half, 


unemployment and then to the paralysis of our financial 

system. It was in the early stages of this crisis that 
Coughlin, next to Huey Long, our strongest bidder for 

_ fascist leadership, secured his following, the most rabid 

of whom in the Christian Front, are now behaving like 

storm troopers. — 

To the economist, inflation and the inevitable deflation 


racy. To those whose religion gebits to develop 
> of Jesus in the life of man, it is also a destroy- 
rsonality and of the foundations of the world- 
ty we seek to build. Therefore we join the 
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the statesmen in the endeavor to prevent | 


or au filaton! is under control by the 
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eo ee in the price control law 


Prices 


moved at once-to the counter-attack and s or 


inflation, as wages and prices chase each other in the 
upward spiral. The danger this time is greater than be- 
fore because we are already spending 150 billions for 
war against 30 last time, and one half of our national 
income against one fourth before. This has, brought a 
sharp rise in purchasing power to that large section of 
the population which spends the greater portion of its 
income for consumer goods. So demand is more, but 
supply is less because of the amount of goods that must 
go to our armed forces and our allies. Hence the pres- 
sure to raise prices is heavier. 

The condition that leads to disastrous inflation is here. 
There is much more purchasing power in the hands of 
the people than there are goods and services available 
for it to buy. If inflation cannot be stopped it will pro- 
vide a hotbed for the forced development of the fascist 
tendencies so clearly visible in our land. This time how- 
ever the danger is known and there is both determina- 
tion and effort to avoid it. Here is the test of our 
religion as well as our statesmanship. 


ATTACK AND COUNTER-ATTACK 


On October 10, 1941, the Secretary of the Treasury — 
pledged the nation “that this administration will do 
‘everything humanly possible to prevent inflation.” For 
this purpose, in his Message to Congress, April 27, 1942, 
the President set forth a Seven Point Economic Stabili- — 
zation Program and requested the necessary enabling leg- 
islation. In substance it calls for: Heavy taxes, low 
profits. Price ceilings, and rent ceilings in war industry e 
areas. Stabilized wages and salaries. Stabilized prices for 
growers of farm products. Stimulate war bond buying. | 
Ration all scarce essential commodities. Discourage 42 
credit and instalment buying and encourage paying off —— 
‘debts and mortgages. To carry out this program the Of- 
fice of Economic Stabilization was created by Executive 
Order with former Supreme Court Justice James F. 
Byrnes as Director. The program was accepted and — 
supported by the progressive section of the labor move- 
ment; also in its key points by a liberal group of busi 
men, ‘speaki ing through the National Committee to | 
Down. : 
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of the line on wages impossible, so in the railroad case 
it broke that line itself. In all this it served special inter- 
est groups, and expressed the profit psychology of most 
of its members instead of the will of that majority of the 
people whom public opinion polls show to be against 
inflation. 

The administration gave ground all along the line. 
It offered piecemeal instead of over-all price control. It 
did not seek to control the price of raw materials; only 
part of them are controlled now. It provided no such 
management of consumer needs as it did for those of 
the armed forces and those of our Allies through Lend 
Lease. Despite its sincere desire to protect labor is was 
dominated in the last analysis, like the economists who 
advised it, by allegiance to the profit system. It gave us 
the new phrase “wage inflation” without seeing the rela- 
tion between wage increases and unjustified profits. 

The first abnormal wage increases, sometimes above 
prevailing union standards, came in training camp con- 
struction where preliminary Congressional investigation 
indicates enormous waste and huge profits. All these 
follow naturally from the cost-plus method. When the 
employer gets a 10% profit on all costs it reverses the 
pressure of the profit incentive to keep wages down. It 
means that the-higher the labor costs the bigger the 
profit. So idleness, or make work motions, in the plant 
due to shortage of parts, or hoarding of labor against 
emergencies, also spell profits. When profits are not kept 
down, to the proper wages of management, plus a just re- 
turn for invested capital, plus necessary reserves for 
plant replacement, it is idle to talk hypocritically to the 
workers about equality of sacrifice. The profit motive 
is as limiting to reform measures as it is hostile to the 
spirit of religion. 


ENEMY GAINS 


Stabilization Director Byrnes reports that the engage- 
ment between the Administration and the special interests 


has resulted in a “creeping inflation.” The December re-: 


port of the OWL on this subject shows that prices, 
money in circulation, war expenditures, corporate profits, 
and the “inflationary gap” (the difference between the 
amount of purchasing power available for buying con- 
sumer goods and services and the amount of goods and 
services available for purchase) were increasing. The 
factors that tend to check inflation — personal taxes, 
War Bond sales, saving deposits, life insurance pre- 
miums, and mortgage payments — were also increasing, 
but not so fast. Chester Bowles, Price Administrator 
adds, “There are constant and increasing pressures for 
higher prices.” 

_The Bureau of Labor Statistics Survey of the Cost of 
Living issued January 1, shows a 3.5% rise in the cost 
_ of living during 1943, and a total of 24.3% since Janu- 
_ ary 1941. Unofficial labor estimates place the latter figure 
at better than 40%. Their authors claim that the Bureau 
figures do not take into account the fact that lower income 
groups spend a higher proportion of income for food 
and that food prices have risen most, nor of the lower- 
ing of quality that requires quicker replacement of many 
_ items. They also claim that the index does not allow for 
differences in war plant area and key city prices, does 
not include some items that have not been kept down 


es by OPA, does not reckon black market prices that often 
__- have to be paid, or the fact that many low priced items 
___ have been discontinued so higher priced lines must be 
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has not been held cannot be denied, nor its assertion that 
profits have risen to extremely high levels. The journals 
of finance and Congressional reports show the breaking _ 
of records. So the Little Steel Formula which limited 
wage increases to 15% above the wage levels of January, 
1941 is no longer valid, The Administration breached it 
in the coal case, the Congress in the railroad case, the 
big labor organizations have now rejected it. A more 
just and flexible relationship between wages and the 
cost of living has now to be found if the wage-price 
spiral is to be checked. The situation of the 40% of 
industrial workers who are unorganized, and of the 
whole fixed-income groups of professional workers and 
pensioners, is of course much worse than that of the 
organized workers. Recognizing this, the President’s 
“Hold the Line” order of April 8 last ordered prices 
rolled back where possible to the levels of September, 
1942. On April 29 the leaders of both sections of organ- 
ized labor told him and the administrators responsible 
that they wanted the levels of May 15, 1942. Neither 
point was reached. 

The general situation in the battle of inflation is that 
the special interests still retain the initiative they took at 
the beginning of the engagement. The only point where 
the administration refused to yield is the sales tax where 
the peoples’ needs made themselves felt, chiefly through 
organized labor. The decisive turn in the struggle is what 
Congress now does to subsidies and then to taxation. If 
subsidies are lost, taxation will go the same way, and 
disastrous inflation is then decreed. 


SUBSIDIES 


Subsidies are government payments to private busi- 
ness for economic purposes considered to be in the 
public interest. We have had plenty of them in our his- 
tory, particularly in the development of transportation. 
Those on which the battle over inflation now turns are 
payments to producers and processors of certain foods 
to prevent higher prices. In certain cases this is the 
only way to prevent them because we must have the 
food, and on account of wartime costs it cannot be pro- 
duced in certain areas and by certain sections of pro- 
ducers at the price necessary to prevent an inflationary 
rise in the cost of living. Our price control administrators 
have demonstrated that the cost of subsidies to. the con- 
sumer in taxes is less than would otherwise be paid in 
higher prices, and very much less than the general price 
rise that would follow if the line is broken on the foods 
in question. They also point out that our government 
is now the world’s largest buyer of food and manufac- 
tured goods, therefore a 10% rise in prices would add 
several billions to taxes. In the case of milk, and vege- — 
table oils, subsidies are also incentive payments to secure 
more production. e 
_ Nevertheless the opposition has been strong enough — 
to get Congress once, and the House twice, to cut off — 
appropriations for these vital food subsidies. The spear- 
point of the opposition is the Farm Bloc. It is composed _ 
of the Farm Bureau Federation, the National Grange, _ 
and the large farmer Cooperatives which are selling — 
agencies. Actually it represents very much more. The 
organizations concerned are dominated by large scale — 
sare hadi whom farming is moneymaking more than _ 
the production of food. They are sattrated with the profit — 
psychology spread by popular farm journals owned by 
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and white collar progressives in a common political 
effort. 

Behind the Farm Bloc stand a group of food pr oces- 
sors who would profit more from price rises than from 
subsidies. Behind them is the reactionary section of Big 
Business hoping to break down all profit and price con- 
trols, expecting to use the depression and unemployment 
they know would follow inflation to eliminate competi- 
tors and smash organized labor. Many members of the 
organizations composing the Farm Bloc do not approve 
its Opposition to subsidies, but the only organized farm 
support for the subsidy program comes from the 
Farmers Union which tells the farmers that inflation is 
the “world’s oldest hooch. Get rich! Get rich! And then 
lose your farm. Lose your savings. Lose everything. 
We went crazy in 1918. We can do it again.’ 

But many small farmers, who have long had an uphill 
fight and are hard hit by wartime prices and labor costs, 
have been sold the illusion that if the consumer gets used 
to high food prices now it will be easier to keep them up 
after the war. Also they have been sold the picture of 
war workers oozing money on Saturday nights. So they 
say “Let high prices take surplus wages”. They do not 
know that of 60 million workers only 20 million are in 
factories, that only a portion of these are getting the 
top war wages, that 4 million of them are drawing less 
than $40 a week. Along with a lot of business men who 
will later have to unload stocks at depression levels if 
prices now run away these farmers forget that if subsi- 
dies keep prices down there will be a more gradual easing 
off when wartime costs disappear. 

Organized labor is strong for subsidies. At the Senate 
Banking and Currency Committee Hearing on this ques- 
tion, December 1 last, William Green for the A. F. of 
L. said there were over 6 million workers earning 40c 
an hour. or less whose wages would dwindle to a mere 
pauper’s allowance without subsidies. He argued that 
subsidies would save the government $1.65 for every 
dollar spent. For the CIO James B. Carey seconded him 
in the argument that price rises tend to cheat the worker 
out of his war loan to his country because inflation will 
prevent the government from redeeming war bonds at 
full face value in current dollars. 

The subsidy fight is a straight contest between special 

interests and the general good. Against subsidies are 
- those who hope to profit by food price rises and the gen- 
eral rises that would follow. Some of these are deceived 
as to their own interest by the shortsightedness produced 
by the struggle for profit. Others are greedy buccaneers 
of the marketplace who expect to use the deflation that 
follows inflation for further gain. For subsidies are those 
who know what their consumers need and the future 
well-being of the nation and the world demand. There 
can be no question where those who profess an ethical 
_ religion should stand. To be effective religious principles 
-and moral emotions must be translated into oe 
= PESTS: 


: TAXATION 


= 3 ation 3 is the final decisive point of the battle of 
- inflation. Tt is the only way to remove the inflationary 
_ power of unspendable income. An internationally known 
“British economist was asked what we should do to lick 
_ inflation. ‘The first of his four suggestions was that Con- 
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‘continuance for the community? 
g se groud greatly increase taxation. Another was that 
t ati icessanths : preach the unpa- 
xreat Britain is currently 
r by tar tion, | th 


__ tion. We have passed 


we only one third. There are now only 80 persons in 
Great Britain whose net income is $24,000 and over. 
In our Congress the cry of “Communist program” was 
raised when the President asked for legislation to reduce 
net income to $25,000. 

Stabilization Director Byrnes said in February last: 
“We should tax ourselves to close the inflationary gap”, 
but he put it at only 16 billions. Official figures now put 
it at 33 and Prof. Wilcox of Swarthmore, lately with 
the OPA, makes it 38. Of this Congress, under pressure 
from the profit makers and with an eye on the coming 
elections, refuses to tax more than 2 billions. The Treas- 
ury program would tax but 16. The CIO pamphlet on 
Labor Political Action correctly says that the 78th Con- 
gress “demonstrated its complete unwillingness to formu- 
late an equitable tax program.” It also showed its inabil- 
ity to shape a tax program to stop inflation. Assistant 
Secretary of the Treasury told-a Congressional Commit- 
tee that “the truth of the matter is that the law we call 
an excess profits tax law does not tax excess profits at 
all.” This is largely because corporations can choose be- 
tween the two bases of pre-war earnings or invested 
capital, including 50% borrowed. Also because total cor- 
porate taxes cannot exceed 80% of gross income and in 
some cases the 20% left exceed all previous records. 
On top of this there is now an attempt in Congress to 
hand back several billions of profits through amendments 
to the law on re-negotiation of war contracts. 

The Administration has contributed to the danger of 
the situation by the emphasis its spokesmen have laid 
upon the lower income brackets in the program to close 
the inflationary gap. This is because of the large portion 
of such incomes that goes for consumers goods, particu- 
larly food. But what about the inflationary pressure of | 
incomes above the $3000 in creating black market prices 
and getting luxury goods produced instead of cheaper, 
more durable kinds? What about the inflationary results 
of failing to tax these higher incomes for the cost of the 
subsidies to keep prices down? ; 

It is estimated that the total unspent income at the 
end of 1944 will be more than the whole national income 
before the war. Unless the upper income brackets are 
taxed much more heavily this unspent income will, as 
it did last time, bring an inflationary boom as it supplies 
the demand of lower bracket savings for cars, radios, 
refrigerators and other gadgets. When the collapse 
comes it will, as before, seek foreign investments. Much 
of this will again aid and support fascist dictators, this 
time in Latin America whose markets our economic im- — 
perialists consider their major prospect for expansion. 
Then World War III would start in this hemisphere, if 
it had not already started elsewhere because of our fail- 
ure to participate in mutual economic aid. 

The immediate issue presents us with the old chiice ; 
of the needs of the people in the bottom half of society 
and the interests of the upper half, to which some of us 


belong. Can we do less than those whose path we follow __ 
—the prophets, Jesus, the apostles, the great church ~ 


fathers who knew and felt the burdens of the common 
people? To defend their living standards is to defend — 
the road for all to the abundant life proclaimed in our — 
gospel. Has not history shown us that the needs of the — 
people at the bottom point the way to wellbeing : and — 
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Honor to Whom 
Honor is Due 

On December 3, 1907, the Metho- 
dist Federation for Social Service 
was organized. At a meeting of the 
Executive Committee on October 
18, 1943, Francis J. McConnell, 
president, and Harry F. Ward, Sec- 
retary, presented their resignations 
“to take effect at the close of the 
General Conference in May, 1944.” 
With expression of sincere and deep 
regret, the resignations were accept- 
ed. Thirty-six years of continuous 
service in the leadership of a church 
organization in the field of social 
thought and action is a record with- 
out parallel in American Protest- 
antism. 

Under the rule governing ten- 
ure in the Methodist episcopacy, 
Bishop McConnell retires at the 
forthcoming session of his Jurisdic- 
tional Conference. It is his inflexible 
determination to retire at the same 
time from the chairmanship of the 
numerous committees to which he 
has given invaluable leadership. 
However much it is to be regretted, 
his feeling that these responsibilities 
must now be given over to others 
is one that should be respected. 


Dr. Ward retired at *he close of 
the 1940-41 academic year from his 
position in Union Seminary as pro- 
fessor of social ethics. He feels that 
under no circumstances should he 
attempt longer to carry the responsi- 
bility of the secretaryship of the 
Federation. His decision likewise is 
one that those who know the limita- 
tions of physical strength under 
which he has labored for years feel 
they must respect. 


It is hoped and expected that at a 
suitable time a meeting or meetings 
may be held at which due tribute 
may be paid to these indefatigable 
and courageous leaders. They have 
rendered _ distinguished 
through the Federation to the Meth- 

- odist Church, and due to them more 
than to any others the Federation 
has served well the cause of Chris- 
tian social interpretation and action 
in the whole of Protestantism. The 
undersigned members of an Ad In- 


terim Administrative Committee are 


confident that the sense of mingled 
regret and deep appreciation with 
_ which this announcement is made is 


shared by hundreds of members of _ 


3 ‘the Federation. 
Lester W. Auman — 
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Resignation of 
Charles C. Webber 

A combination of circumstances 
which seemed to him determinative 
led C. C. Webber to present his res- 
ignation as Executive and Field 
Secretary of the Federation to the 
Executive Committee as of Decem- 
ber 1, 1943. This action on his part 
was not taken hurriedly. For several 
months it has been under consider- 
ation and only with deep reluctance 
was it finally taken. Nor did the 
Executive Committee act hastily. 
Only after deliberation and long 
discussion in two successive meet- 
ings, and with regret on the part of 
all present, was the resignation ac- 
cepted. Many of the members of the 
Federation know how earnestly, ef- 
ficiently, and sacrificially Charles 
Webber has served the Federation 
and will join in sincere expression 
of appreciation of him. 

After his resignation Charles 
Webber was offered, by the Amal- 
gamated Clothing Workers of 
America, a full-time position as a 
National Representative, affording 
opportunity to serve the labor move- 
ment in organizing unions, develop- 
ing workers’ education, and promot- 
ing public relations and political ac- 
tion which he accepted. He began 
work in the new relationship in De- 
cember. His headquarters for the 
next few months will be at Knox- 
ville, Tennessee. 

Members of the Federation will 
be pleased to know that Mrs. C. C. 
Webber will continue her service 
with the Federation, at the urgent 
request of the Executive Commit- 
tee, at least until the close of Gen- 
eral Conference. * 


Federation Future 

What is to be the future of the 
Methodist Federation for Social 
Service? This crucial question is 
projected by the retirement of the 
president and the long-time secre- 
tary together with the resignation 
of Secretary Charles C. Webber. 

The question is one which the 
members of the Federation must 
answer. No one else can answer for 
them, The decision should be par- 
ticipated in not merely by a few 
but by all the members. 

Within a few weeks, a communi- 


_ cation will be sent by the Ad Jnter- 


im Administrative Committee to all 
whose membership dues hav been 
paid within two years, containing 


. questions to which it is hoped all will. 
return answers. It is proposed by the 
committee that a summary of these _ 
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answers shall be presented to a 
Membership Meeting of the Federa- 
tion to be held at Kansas City dur- 
ing the General Conference, in 
which meeting plans for the future 
shall be formulated. 


Election Won! 


By an exceedingly close margin 
the election held during the week 
of December 13 in two of the four 
plants of the Jobbers Pants Com- 
pany resulted in decision for the em- 
ployees to be represented by the 
Amalgamated Clothing Workers 
Union—this in spite of misrepre- 
sentation, intimidation, and other 
types of antagonistic pressure. The 
result bears witness to the effective- 
ness of Charles C. Webber’s work 
in Martinsville, Va., during the past 
year. The election will be contested 
by the company. 


“Six Battles for Peace” 


Leaflets on “Stop Inflation” (re- 
print of this issue); “Secure Full 
Employment’; “Liberate Free En- 
terprise”; “Eliminate Discrimina- 
tion,’ etc. Designed for general cir- 
culation and for use by discussion 
groups. First leaflet ready in two 
weeks from date. Send in your or- 
der! Price in quantity lots $1.50 per 
100; $1 per 50 copies. Look for 
complete announcement in February 
Bulletin. 
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